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SUBJECT: EXTENT OF PRICE INCREASE OF SOVIET OIL IMPORTS TO FINLAND 
UNCERTAIN 

1 . K.H. PENTTI, DEPUTY MANAGING DIRECTOR OF NESTE OY (STATE- 
OWNED OIL COMPANY ENJOYING MONOPOLY POSITION IN IMPORTATION OF 
ALL CRUDE OIL), TOLD EMBOFF THAT TWO-TIER PRICING OF OPEC OIL 

HAS MADE IT DIFFICULT FOR FINNS AND SOVIETS TO AGREE ON NEW 
PRICE LEVEL. SO FAR, NESTE AND SOVIET TRADE OFFICIALS HAVE 
AGREED THAT ONCE NEW PRICE IS DETERMINED FOR SOVIET OIL, IT 
WILL ALSO BE RETROACTIVE TO JAN 1. PENTTI FELT THAT THERE 
WOULD BE NO AGREEMENT WITH SOVIETS ON NEW OIL PRICE UNTIL 
AFTER MID-FEB. FINNS AND SOVIETS HAVE AGREED TO WAIT UNTIL 
IMPAST OF OPEC'S SPLIT DECISION CAN BE MEASURED ON WORLD 
MARKETS. PENTTI FELT CERTAIN THAT SOVIET OIL PRICE INCREASE 
FOR FINLAND WOULD BE LESS THAN TEN PERCENT. 
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2. PENTTI ALSO COMMENTED THAT BALANCING ARRANGEMENTS IN 
FINNISH-SOVIET TRADE MAKES IT EASIER TO MANAGE OIL PRICE 
INCREASES AND THAT FINLAND WOULD HAVE SUFFERED MORE FROM 
PRICE INCREASE IF IT WERE MORE HEAVILY DEPENDENT ON OPEC OIL. 
BALANCING ARRANGEMENTS ENSURE THAT INCREASED FINNISH PAYMENTS 
WILL BE MADE IN FORM OF FINNISH GOODS RATHER THAN CURRENCY, 

AND FINNISH INDUSTRY IS CURRENTLY PRODUCING FAR UNDER 
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CAPACITY. 

3. IN 1977 FINNISH-SOVIET TRADE PROTOCOL. FINLAND HAS 
AGREED TO PURCHASE 6.5-7.5 MILLION TONS OF CRUDE OIL FROM 
USSR AT WORLD PRICES. MORE THAN THREE-FIFTHS OF FINLAND'S 
CRUDE IMPORTS ORIGINATE IN SOVIET UNION. 

HOUSTON 
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